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2. Funds for Taxes and Insurance. Subicit to Londr's option nndor parggeaphae §and 5 binof, Botiower Shadl pay to Lender
on 1he by monthly instatlents of principal atd mtincst ane pavabbe nndor the Notenntld the Note s pand an b 2 sum (herein
“Fund<”) equal 1o une-twelfth of the yearly taxes and asessmaents wkich moay atton prieniy over ths Mortgage, aed ceonnd rents
on the Poparty, of any, plus one-twelflth of yvearly promann iistallienss fon bazand insuronoe, plis oncesa Hih of vearly premium
installinents for mortgape insurance, if any, a4 s peasotinbly c-timated imitedly and from tice co teee By Loncdor on the basis of
asaessments and bills and reasonabbe sstimates thewoof. The Furds <Fall Be Latd an an nerpntion the depasits or aecrants of which
are insured or guamntecd by a0 Felderad or state agency Gnebading fondir o Fanbor o< sl o inenitetiond, Lerador <Lall apply the
Funds to pay sat] taxes, assessments, insurance poomivms and ground rents. bonder shall winde po dloges for o Lolding and apply-
ing the Funds or venfving and comapiling sadd a-scs<apzents and bil'< Boirower il Lonedir may oo writing at the time of
cxrcution of this Montgege that interest on the Funels ~hadl Lo padd ro Borrewer, and untss siael agece tzent i= made. Lender shall
not be reguirad to pay Borrower any interest on the Funds Lender »Ld ginve to Borrower . withent charge. an annual accounting of
tke Funds showing croditz and debits to the Funds and the purpnse for which caeh oJdedit 1o tbe Punds was made. The Funds are
pledged as alditionsl seenurity for the sums sedtircd by this Mortgage.

If the amount of the Funds beld by Lendor, together wath the fature monthlv installu nts of Fueds pavable prior to the due
dates of faxes, assemaments, insurance prominms ind ground rents. shall exevad the amnount required to pay sad faxes. assessments.
insurance premiums and ground ronts as thex fall due, sich oxeess shadE b at Boerrosers option, cither promptly repail to Borrower
or erestited to Borrower on monthly installment< of Funds<. If the qmount of the Funds el by Lombor ~hall not Tae <ufficient to
pay axes, asgssments, insurance prominms sidd grounst rents as they fall due, Bortower =hall pay to Lepder any amonnt necessary
to make up the deficio ney within thisty day s after notiec from Lender to Borrower veguesting pavment 1hoeeof.

Upon paviment in full of all sum< secured by this Morngage, Lenader =l promptly acfuml to Borrower any Funds held by -
Tender. '

If under paragraph 18 Lercof the Property i< 20l or the Propenty is othorwise qoquired by Lender, Lender shall apply, no later :
than immahiately prior to the sale of the Projperty or i< qegmsation by Fender. any Funds el By Londer at the time of applica-
tion as a credit against the sums secured by this Mortgage

; 3. Application of Payments. Unless applicable Faw provides othorwise. aff paviuents eoeeived by Lender under the Note and
E paragraphs 1 and 2 Lereof shall be applied by Lender firar i paynnont of anonnts pavabh to Lender By Borrower undder parageaph
2 kereof, then to interest pavable on the Note aml on Futnre Advianoes, i any. 2l than to the prinvipal of the Note and to the
principal of Future Advanes if any.
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4. Charges; Liens. Borroner shall pay all taxes. assossments and other changes, fines and bpositions attributable to the
Property which may attain a prionty over this Mortgage, and gronmed rents, if wnv. ot Lendecs aption in the manner provided
under paragraph 2 Lereof or by Borrower making pavment, whon e directiv 1o the pavie thereol,. Borrower shall promptly
furnish to Lender all notices of amounts diue under this paoageaph, and in the cvent Bonower hall make payvment directly,
Borrower »hall promptly furnizh to Lender receipts evidencing suely payments. Boroweor shal! promptly olischarge any len which
has priority over this Mortgage; provided, that Borrower =Lall not be riepuicesd 1o dischargs any sueh Hen =0 long as Borrower shall
agrec in writing to the pavment of the olligation sccured by such len in a manner acccptable to Lender, or shall in good faith
contest such lien by, or defend enforcament of such hien in, logal procesding: whach op-erate- to prevent the ¢nforcement of the lien
or forfeiture of the Property or any part thereof. ;
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S. Hazard Insurance. Bomower -hall keep the improvenients new existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverags”. and suehe other harands as Lender may require and in such
amounts and for such periods s Fender may repie; providad. thd Lepder shall not ecqpnire that the amount of such coverage
vxeced that amount of coverage rapured to pay the sum< secured by this Mostgage

. insurance earier providiog the insurance shall he chiosen by Barrower subjest 1o approval by Fender: provided. that such
approval shalt not he unreasonably withbkeld, M premiums on insuranee polieies shall be paud at Lendes’s optien in the manner
provided under paragraph 2 kercof or by Borrower making payment, when due_directly to the insuranee earrier.

Al insurance polivies al renewals thereof shall be in form aceeptable to Lender and ~ball inclade a standard mortgage clause
in favor of amd sn form acevptable to Lender. Lender <hall have the right to kol the policies and renewals thercof, and Borrower
shall promptly furhish 1o Lender all renewal notiees and aill reeripts of patd preminms. In the event of lozs, Borrower shall give
prompt notice 1o the nsurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lander aml Borrower otherwise agree 1 wnting. insurance proceeds <hall be applisd to restoration or repair of the
Proporty slamaged. provided such restoration or repair 1= eeonomically feasible and the security of 1this Mortgage is not thereby
unpaired. If surh restoration or repair iz not ceonomically feasible or H the sceunty of thiz Mortgage would be impaired, the
snrance proceeds shall be apphed to the snms seenred by this Morrgage, with the exeess_ if any. patd to Borrower. If the Properly
s alnndoned by Borrower or if Borrower fails to respond to Lender within 30 davs after notice by Lender to Borrower that the
insuranee carrier offers to settle a cdam for insurance benefits, Londer 15 antboriziat to collect and appiv the insurance procecds at
L¢nder's option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Fender and Borrowsr otherwise agree in writing. any such application of proceeds to principat shall not extend or
postpone the due date of the monthly installments referred to in pargraphs 1 and 2 horeof or ehapge the amount of such install-
ments.

I under paragraph I8 Lereof the Proporty 1s arquiresd by Lender, all right, titl and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (1o the extent of the sums seeurad by this Morigage immediately prior 1o such sale or
aequisition) resulting from damage to the Property prior to the sade or arpisition shall pass to Lender.
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" : 6. Preservation and Maintenonce of Properly: Leaseholds: Condominiums. Horrower shall keep the Property in good repair
and shall not jermit or commit waste, impairment_ or Jdeterioration of the Property and shall comply with the provisions of any
: lease, if this Mortgage 12 on a kaschold. I this Mortgage i= on « condominium unit, Borrower shall perform all of Borrowers :
obligations under the dectaration of vondommnium or master deed, the hy-laws and regulations of the condominium project and -
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constitient documents.

7. Protection of Lender’s Secunty. If Borrower fails ta perform the covenants and agrecments contained in this Morigage, or i
if any action or proceeding i1s comnmenced which maternally afferts Lendor’s interest in the Propenty, including, but not himited to, .
cminent domain, insolveney, colde enforcement. or armangetuents of proseedings involving a banknupt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may muke 2uch appearances. dishurse such sums andd take such action as is necessary to
protect Lender's interest. including, but not fimited to. dishursement of teasonable attomey’s fees and entry upon the Property to
make repairs. Any amounts disbursed by Leneder praranant to this paragraph 7. with interest therenan, shall become additional indebt-
i edness of Borrower soexured by this Mortgage. Pnless Borrower and Lensder agree to other tenns of payvment. sueh amounts shatl he
B payable upon notice from Lander to Borrower requesting pavment thereof. and shall bear interest from the alate of disbursement at
the sate stated in the Note unless payment of interest at such vate woub) be contrary to applieable law, in which event such
amounts shall bear interest at the highest mate permisstble by appleable Liw, Nothing contained in thiz paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Jender may make or cause to be made reasonable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspeciton speviiving reasonable cause therefor related to Lender’s intere<t. in
the Properiy.

8. Condemnation. The procecds of any award or ¢lim for damages. direet or consequentiad, in connection with any ¢ondemnas-
tion or other taking of the Property. or part thereof. or for conveyance in len of condemnation. are hierchy assigned and shall be
paid to Lender.

In the event of a total taking of the Property, the procecds shall be applicd to the sums secured by thi= Mortgage, with the
oxcess, if anv. gaid to Borrower. In the event of 1 partial taking of the Proporty. unless Bonower 2nd Lender otherwize agree in
writing, there shall be applicd to the suins secured by this Mortgage such proportion of the proceads as is equal to that proportion




